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Minutes of Conference Held at the Department of Agriculture, 
Washington, D. C. to Consider Cost of Production of 
Cottonseed Meal. All Producers of this Ma- 
terial were Invited to be Present. 


The Conference convened at 10. A. M., October 7, 1919 
with Prof. Milton Whitney in the chair. 


THE CHAIRMAN: The meeting will please come to order. 
This is a meeting called to consider the price and cost of 
production cf cottonseed meal. I don't know how many of 
those present were here yesterday so I will repeat . 
something of what I said yesterday with reference to it, 
The fertilizer industry of the United States used, in 1918 
about 275,000 tons of cottonseed meal in their mixed fer- 
tilizers, The situation in the country, as you know, is quite 
disturbed. The Government is very anxious to maintain pro- 
duction and to lower the cost of living. It is up to us all 
to do what we can to steady things and bring prices down. ‘he 
Department is concerned with the prospect that we will have of 
a lower acreage next year and consequently a lessened pro- 
duction. We are also concerned about fertilizer prices; 
fertilizer will be scarce and it will be high, and it will 
be an incentive to reduce the acreage. We want to do every~ 
thing that we can to prevent that. I feel that the manu- 
facturers of certain raw materials should do what they can 
to help lower the prices. And I want to appeal to you gen- 
tlemen, the manufacturers of cottonseed meal, the most impor- 
tant of the organic materials, to meet the Department and 
join with the Department in this effort to reduce costs. ‘The 
Department is operating under a law of Congress and under a 
proclamation of the President, and under that law we are 
charged with the duty of being fair to the manufacturer as 
well as to the farmers. We are charged with allowing fair pro- 
fit on the cost of manufacture. It is our wish, it is our 
purvose, it is our aim, to do nothing that will cripple any 
of the industries or any of the manufacturing businesses. 
We want to disturb them just as little as possible. TI ap- 
pealed to the manufacturers of other fertilizer materials 
yesterday to see if they could not operate under a reduced 
yrice of waste products, of tankage, dried blood and fish 
scrap. I want to anpeal to you gentlemen also to do what 
you can, and I want to ask you if you can operate with a 
fair profit under a considerable reduction in price for 
cottonseed meal. Heretofore the price of the ammoniatées has 
kept pace or has fluctuated with the price of ammonia in 
nitrate of soda. That has been the world commodity that is 
stabilized by the world, the price being generally fixed in 
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London, we will say. And while the price of amnonia in the 
nitrogenous materials has not been exactly the price of ni- 
trate of soda, it hos followed that price. Sulphate of am- 
monia, a close competitor of nitrate of soda, has followed 

the price of nitrate. It is a waste product, it is very dif- 
ficult to say what it costs to produce sulphate of ammonia, 

and it is difficult to say in any of these products what ele- 
ments of cost snould be charged against one product and what 
elements against another product; wherever you have different 
things resulting from the handling of one substance it is very 
hard to apportion the cost so as to arrive at a fair conclu- 
sion. Now, cottonseed meal has also in the past followed in 

a general way the price of ammonia in nitrate of soda. I 

have a small chart here which any of you can seé. In a general 
way for forty years and more the price of these commodities has 
followed a narrow path and they followed this up to the middle 
of 1917. From that point began a divergence. Nitrate of soda 
and sulphate of ammonia had increased, but in about the same 
proportion, and so had the organic ammoniates increased, but 

in about the same proportion. From that time on they diverged. 
The high point of nitrate of soda came in the middle of 1918, 
when we were in the war. After the signing of the armistice, 
nitrate of soda was stabilized at lower prices, ammonium sul- 
phate followed it, so that it is now in approximately the 

same relative position, not the same actual position but the 
same relative position, that it held for the pre-war years. 
Some of these ammoniates, notably fish scrap and tankage, have 
gone still higher. Some of them are higher than they were 
during the war period. Cottonseed meal is higher, it is about 
as high as it ever has been. In accordance with a general 
plan of trying to adjust these things on some good basis, cot- 
tonseed meal as a by-product was selling during the period of 
1913, 1914 and 1915 at $3,04 a unit. It is now selling on an | 
average of $6.31 a unit. To take its place in its relation to 
nitrate of soda and ammonium sulphate it should be selling now 
at $3.81 a unit. Now, I put it right up to you, can we make a 
reduction without seriously interfering with business? Before 
going on the Solicitor will speak to you for a moment. 


THE SOLICITOR: Dr. Whitney has asked me to say a word to 
you along the lines of my statement yesterday morning. You gen~ 
tlemen are no doubt familiar with the law, and under the law you 
are entitled to a "fair profit". The Department wants you to 
understand, and to understand thoroughly, that it does not wish 
to do anybody an injustice; it wants to do just what is right. 
You of course must realize that the officers of the Department 
have an administrative duty to perform, and in performing that 
duty you may rest assured they will do their best. ‘hey may 
make mistakes, because it is human to err, but I hope that they 
will not make a mistake. You gentlemen know that the country 
is today confronted with serious problems, problems as serious, 
if not more so, than have ever before confronted the country. 

It is time that there should be a pull all togetuer, if such a 
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pull was ever desirable. It is necessary that the Govern- 
ment pull with manufacturing industries; ._it is necessary 
that the manufacturing industries pull with the Government; 
it is necessary that the Government do wnat is right and 
fair by the farmers; it is necessary that the farmers should 
lend to the Government their assistance, and at the same time 
they should pull with the manufacturers in order that we may 
all pull together and go over the top as one body. If a fair 
profit should be named for the products under consideration 
I can realize that it will be quite possible that some of you 
gentlemen may not make as much money as you might make other- 
wise, but, gentlemen, if the loss of a little extra money, 
allowing a fair profit, would result in increased production, 
that would be desirable. It has been the fear of the Depart- 
ment that if the farmer were confronted with the report that 
fertilizers would be unreasonably high, he would not plant 
the acreage that he ought to plant, there would be a de- 
creased production, necessarily resulting in an increased 
cost of living. I think that every one of you gentlemen are 
intent on trying to reduce the high cost of living. We are 
all working toward the same end, the problem is how that 
desired end can be reached. Is it better to name a fair 
profit on the raw materials for fertilizers or is it more 
desirable that no fair profit should be named and rely on 
the ordinary laws of supply and demand? That is the question, 
It is a question of what is best to be done. The Department 
wants your counsel, it wants your advice; above all things it 
wants your good, sound, patriotic judgment, because, if-the 
people of this country do not at this time exercise sound 
judgment, God help us! Realize, gentlemen, that we want to 
do wnat is right, and I hove you will help us to arrive at 
some proper determination of the question. 
COTTONSEED MEAL. 

THE CHAIRMAN: The subject is open to discussion. We 
will be very glad to have a free discussion. The question 
is, What is the cost of producing cottonseed meal and whether 
under the conditions. the concession we ask for can be made 
without disturbing these industries? 


MR. H. E, WATKINS of Atlanta, Representing Cotton Oil 
Co.: The cotton seed oil business is a seasonal business, 
as you know, and in Georgia it is probable by this time that 
50% of the cotton that will be grown has been ginned, and pos- 
sibly 40% of the seed from that cotton has been vurchased by 
the oil men. The report of the 25th of September, issued 
the 2nd of October, showed 539,000 bales of cotton ginned in 
the state of Georgia up to September 25th. We are figuring 
on a crop there of about a million and a half bales,--the 
government estimate goes a little higher, Therefore, cotton- 
seed has been purchased from oil mills by farmers at an average 
price up to this time, I should say of about $75 per ton delivered 
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in meal. When I left home on Saturday, the milis were pay- 
ing as high as $78.50 ver ton f.o.b, shipping point, making 
Qelivery price at the mill about $80 per ton 


I understand that you want to get at the average cost 
of producing cottonssed meal. I have been in the business 
about 18 years. For eight years of that time, I have been 
traveling auditor for one of the large concerns and since 
then, have been acting operating head of my company in 
Georgia. To arrive at the cost of cottonseed meal, you have 
to take the cost of cottonseed delivered to your mill plus 
cost of converting seed into products. The Food Administra- » 
tion last year gave us a cost of $75.50 to convert seed into 
products, including cost of bags. I doubt, owing to the in- 
creased cost of labor in our state, particularly, and which 
is general throughout the Southeast, that the mills, on ac- 
count of the short crop this year can convert seed for less 
than $17 per ton, therefore with your first cost of $75 you 
have a gross cost of $92 as being the cost of all the pro- 
ducts. The present market for cottonseed oil, for the crude 
oil, is 17¢ f.c.b. mill point, From the analysis I have ob- 
tained, and we have every single car of seed we buy analyzed 
by chemists, the average available oil from those seeds is 
42 gallons or 315 pounds. That gives you a value of $53.55 
for the oil in the seed, Figuring theoretically 575 lbs. 
of hulls at the market price of 40g per hundred lbs. cr $8 
per ton, gives you $2.30 as the value of the hulls. fFigur- 
ing 90 lbs. of lint, and we do not know what we are going 
to get for it owing to the uncertainty of the quantity of 
lint now being held by the Government, we figure that 90 
lbs. of Lint will bring 3¢ or $2.70 per ton. You might fi- 
gure 60 lbs. at 5-1/2¢, but about $2.70 is the value of the 
Lint out of a ton of seed. That gives you the total value 
of the meal as 358.55. That is what you can get for it to- 
day, Mr. Chairman. 


THE CHAIRMAN: Is that the combined value? 


MR. WATKINS: That is the combined value, that is, you 
have no deductions made by the refineries or people who buy 
our méal. That $58.55 deducted from $92 leaves $33.45 as 
being the cost of the meal in a ton of seed. ‘The production 
of meal this year is not over 890 pounds, we usually figure 
about 930, but the oil content is higher in some sections and 
generally higher, therefore 890 lbs of meal costs $33.45. 
That gives you 1870 lbs. of products out of a ton of seed or 
130 lbs. of waste, so that accounts for the whole 2000 lbs. 
in a ton of seed. That 890 lbs. costs $3,758 per hundred lbs, 
or $75.16 per ton or $10.50 per unit of ammonia, basis of 7%. 
We are figuring on 890 lbs. of 7% ammonia meal. Now I do not 
know what you have in your mind as being a fair price, but 
gave you those figures because you asked us to discuss this 
matter. 
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THE SOLICITOR: If Ihave the right impression, you 
have in effect stated that the greater the amount of oil 
produc#d, the greater the cost of producing cottonsecd meal. 
Is that correct? I got the impression that since this sca- 
$91 carried more 911, it cost more to produce cottonseed meal. 


['R. WATKINS: Well, it does. If you get only 40 tons of 
911, you naturally would start off with 2000 lbs. of seed. 
You would get ©000 lbs. of product out of that secd less the 
forcign matter, which is usually 5-1/2%. It averages about 
125 to 135 lbs. working material, Cottonseed meal, Mr. Chair- 
man, is selling’ in Georgia today at $9.35 a unit and therefore 
as you made the statement just a moment ago that it was now 
bringing $6.31, I do not know whore you got these figures. One 
broker handled over 7,000 tons of meal Saturday and it sold on 
the basis of $63. 


THE SOLICITOR: Get me clearly. It occurs to me from a 
common sense standpoint that if the secd this season carried 
more oil than vsual that the cost of producing the meal ought 
to be proportionately less. Is that common sense or am I far 
from the point? 


~MR. WATKINS: If the seed carried more oil, we would get 
less pounds of cottonseed meal and based on the cost of seed 
plus cost of converting, if you had less nounds, naturally the 
cost is higher, 


THE SOLICITOR: But the meal is a by-product, is it not? 
MR. WATKINS: You might say oil is a by-product of meal. 


DR. ALSBERG: ‘The point is, the valuable product is the 
oil? The more oil you get the more money you get. 


MR. WATKINS: I have given, Mr. Williams, the full value 
of the oil, the market value of the oil today. Now oil has 
been selling as low as 15-1/2¢. it might have been lower than 
that. I know it has been sold quite freely at 15-1/2¢ per 
pound at South Savannah points. Sevd has been as low as $56. 
The crop down there is very short. That is a calamity. More 
than half of the State has mills that have closed down already 
for the season. They will not get 25% crush. The wet weather 
we had for over 60 days and the boll weevil have made the crop 
very short in that section. 


THE SOLICITOR: Are the farmers selling their seed as well, 
compared with other years? 


MR. WATKINS: Yes, selling it very readily. A very small 
percentage of the seed is held in the country by independent 
buyers or speculators as compared to wnat is usual because they 
are so high and the market has fluctuations. 
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MR. DIAL: Gentlemen, if the price is fixed on cottonseed 
meal it would disorganize everything very much, wouldn't it? 


MR. WATKINS: Yesterday when the chairman made the state- 
ment here that it would be about two weeks Lefore you made a 
decision, I wired my company immediately to retire from the 
seed buying because the intrinsic value of cottonseed is 
about that of meal. If you pay $75 for seed you ought to get 
$75 for the meal. We swap ton for ton to the farmer and he 
is satisfied. 


THE SOLICITOR: Do you think that is quite fair to the 
farmer even if he is satisfied to give him a ton of meal for 
a ton of seed? 


MR. WATKINS: I have shown you here that we are selling 
meal in the State at 810 per ton less than it actually cost 
on the basis of today's market for cottonseed, 


THE SOLICITOR: I do not know, but I have always rather 
felt that when a farmer is given only a ton of meal, which I 
have always considered a by-product,--I may be wrong in that-- 
for a whole ton of cottonseed that the farmer is getting the 
short end of it. I may be wrong in that. Is that correct? 


MR. WATKINS: On this basis of figures here, you can see 
that if you give a ton of meal for a ton of cottonseed,--of 
course meal is selling at $65 and seed at $75 right now but 
when meal was selling at $72 seed was bringing about the same 
price. Now as I have said, we have bought 80% of the seed, 
Mr, Chairman, in southern Georgia. We own and operate a great 
many gins,--a number we have shut down entirely. For your 
information, last year at two points, I recall we ginned 3600 
bales of cotton in one gin, this year, about 800. We ginned 
in another county last year, something over 4,000 bales,--this 
year, less than 600. Some of them have not operated at all. 
We have purchased this seed and the mills that have sold 
their meal for exnort or otherwise, of course would not 
be affected because they will buy seed undoubtedly cheaper. 


Unless some provision is made to take care of fellows 
who have bought seed, it will be disastrous to interfere. The 


man wno has not bought seed will protect himself. 


THE SOLICITOR: Is the farmer getting more than a fair 
profit out of this seed at this price? 


MR. WATKINS: Getting more than a fair profit. 
THE SOLICITOR: You think so? 


MR. WATKINS: Yes Sir, I think he is getting more than a 
fair profit, 
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DR. ALSBERG: Thére is another thing not quite clear. 
Your statement was that you got $10 per ton less for meal 
than it actually cost on today’s market for cotton seed, and 
it takes 2-1/2 tons of seed to get one ton of meal. Then am 
I correct in inferring that you are losing about $2.50 per ton 
for every ton of seed you buy on the present prices? 


MR. WATKINS: We are losing today from $2.50 to $6.00 
on today's market , according to the efficiency of the mill, its 
location etc. Our only hope is that the market will advance 
and pull us out. Of course the mills are figuring that all 
over the country there is a short crop and that they are going 
to lose so much any way on account of fixed charge. They are 
buying this cottonseed in the hopes that something will help 
them out. On the other hand, some mills that might be'better 
located where crops are normal will make money. ; 


THE SOLICITOR: How is the cost of labor during the-past 
$wo months as compared with the cost of labor during the same 
months last year? 


MR. WATKINS: During the past two months? Well, Mr. Wil- 
liams, I do not think labor in the past two months is any higher 
than it was at the same time last year, 


THE SOLICITOR: How does the cost of cottonseed during 
the past two months compare with the cost of cottonseed during 
the same months last year? 


MR. WATKINS: Cottonseed is higher, well the average, I 
do not suppose is much higher than last year. ‘It was fixed 
last year by the Food Administration, from $69 to $72 accord- 
ing to the oil yield. 


THE SOLICITOR: That was the last part of the season? 


MR, WATKINS: No. The price was fixed about the 5th of 
September last year. 


THE SOLICITOR: How does the price of oil for July, August 
and September of 1918 compare with the price for the same months 
last year? 


MR. WATKINS: Oil was fixed last year by the food adminis- 
tration at 17-1/2¢/ I do not remember just what the fluctua- 
tions were in tne oil market. This year oil has fluctuated 
from 22 to 23¢ a pound to 15¢ a pound, during the past year, 


TE SOLICITOR: Well, we will say that the average, that 
is during the present year, has been long about 17¢? Is that 


correct? 


MR. WATKINS: Well, you could not average July and August 
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for they are not producing months. Sevtember is the only 
producing month. 


THE SOLICITOR: Well, there is a market during those 
months, is there not? 


MR, WATKINS: Yes Sir’ 


THE CHAIRMAN: It has been the custom to trade a ton of 
cottonseed for a ton of cottonseed meal. The four products 
coming from the handling of the cottonseed are, tho oil, the 
meal, the hulls, and the lint. If a reduction was made in the 
price of ¢ottonsecd mean, would that be assessed against the 
seed? or would some of tke other products absorb some of it? 


MR. WATKINS: Well, unless the market for the other pro- 
- ducts went up, it would have to be assessed against the seed. 


DR. ALSBERG: Tne price of o11 is a world price. 


SENATOR DIAL, of S. C.: I came here to speak for the 
people of §. co. at this hearing. I want to commend the 
administration for its effort to decrease the cost of living. 
We are all interested in trying to do that and it is a very 
commendable effort. But I am hardly in sympathy with your 
movement. Now you are operating under an act of Congress 
here called the Profiteer Act. My understanding is that as 
soon as the peace treaty is signed the Government will have 
no right to act. The other day the Attorney General asked 
that it be amended. I am opposed to profiteering. Now as 
I said, we hope that that act will soon be out of date. 
Therefore, it seems to me, Mr. Chairman, that it is unwiso 
to interfere now with the price of secd, I do not profess to 
be an expert on oi] mills but I know that I built one many 
years ago in South Carolina and as a matter of history, we 
burned the hulls the first year or two for fucl. Now, Mr. 
Chairman, the condition is this, that last year we got along 
pretty well. I do not mean to criticise you, gentlemen, but 
I must say that if there was going to be a fixed price, it 
should have been fixed before now. The season is now about 
2/3 over. ‘The mills have gone in and bought, but I under- 
stand there has not been so much speculation in seed. Pere 
sonaily, I operate a gin myself, and we have been buying only 
what we agreed to ahead and if the government is going to set 
a price now, I think we will get out and put it on the market. 
My desire is that the Government stay out of business as much 
as possible. I represent the mills and the farmer. ‘What we 
want is for people to go to work and quit complaining and 
quit spending money recklessly. That is the way to decrease 
the cost of living. Now the supply of cotton oil is going to 
be very short. The Government estimate is about ten million 
six hundred and seven thousand balés of cotton. It is getting 
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worse every day. There may be much less, it has bees de- 
creasing for the last ten years, A few years ago, we made, I 
believe, something like 1/3 more than the crop was last year. 
Now the great trouble about cost of living, gentlemen, is that 
peophe quit the farm and go into the town, I am not patting 
the farmer on the back, the farmer is no.particular friend of 
mine, but I have raised cotton all my life and know that the 
farmer does not get too much for his cotton seed, The farmer 
Cannot get too much for what he produces, We ought not to 
discourage people from raising something; we ought to encourage 
people to stay on the farm, to go back there. This Government 
is doing many things in that connection; building good roads, 
and there are telephones and all kinds of things, and I must 
say the trouble in this country is that people are clustering 
into the villages and cities and not staying in the country, 
Go back on the farm and the cost of living will go down. This 
Government ought not to do a thing in the world to discourage 
the farmer. The farmer cannot get too much for his cotton. 

I know about how long the farmer works, Let them go along 

and make whatever they can. Follow the good old law of supply 
and demand, So, if you go and interfere with this,--of course 
it is commendable to discourage the high pri¢s of fertilizer 
but you cannot do so by putting down the cost of cottonseed 
for the farmer won't plant cotton. I think it is a mistake 

to go into it at all. I would ask these gentlemen to cut 

down the price if possible but I know something about it--I 
built a plant myself. 


Now gentlemen if you go and change the price of seed in 
the hands of the purchasers they will disorganize,--they will 
pull out of the market. I have told my people not to buy a 
ton of seed this year. I am going to wire them not to buy 
a ton of seed unless already sold ahead. So I think if jus- 
tice is to be done, if we are to get back to normal conditions, 
the way is to quit interfering with the affairs of the people, 
let them go to producing and things will adjust themselves. 

I think the way to get normal is to not tamper with the affairs 
of the people and get back to supply and demand. 


MR. TUCKER: The price of a ton of seed is usually deter- 
mined by the value of the products we get out of it. ‘The most 
valuable ingredient is the oil. The price of oil] depends very 
much on the price of lard, because the oil is used to make 
lard substitutes. The price of lard, of course, depends very 
much on the price of grain, corn, etc., consequently the price 
of oil is fixed by the price of lard substitutes and just 
last Saturday it was 17¢ a pound. 


Leaving the cottonsecd meal out, the other cottonseed 
products are cottonseed hulls and lint, of which there will 
be very little this year, the price of which depends upon 
the market. We assume that a normal crushing of cottonseed 
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during the year costs $15 per ton, and, if we are short of 
cottonseed and do not crush an average amount the cost will be 
more than $15. 


DR. ALSBERG: Is that based on the cost of labor? 


MR. TUCKER: We estimate the cost, which includes labor, 
etc., of cotsonseed at $70 per ton, the cottonseed oil at 17%¢, 
the cottonseed hulls at $8, and the cotton lint at 2¢ per pound, 
making a profit on that besis of 95¢ per ton of cottonseed. 
Based on the market valuation of cottonseed which is at the 
present time $75 per ton, we would lose $4.02 per ton, and, 
based on $80 per ton of cottonseed with the same fluctuations, 
we would lose $9.02 per ton, 


Now gentlemen, this cottonseed is valuable as a feed for 
catthe, which naturally has a tendency to reduce its use in 
the manufacture of fertilizer, and it is only used in fertili- 
zer when other food materials are in abundance. Farmers have 
been demanding a certain amount of cottonseed meal in their 
fertilizers and in that case are willing to pay for it. With 
these prices fixed it would weaken the controlling price of 
oil which depends on other things; lint in the same way; con- 
sequently, it you try to force down the price of cottonseed 
meal you will force down the price of seed and if you try to 
put the price of cottonseed meal or cottonseed cake too low 
in this country it is probable that Europe will take all of 
it. They will under any circumstances be glad to get it at 
any price. The value of cottonseed meal as a feed will pre- 
vent its being used in fertilizers because I do not think 
the fertilizer manufacturers can afford to buy it. 


THE SOLICITOR: That is just what is worrying us. The 
question is are we going to have a sufficient amount of fer- 
tilizer for our next food crop? 


MR. TUCKER: Any farmer wanting cottonseed meal in his 
particular brand of fertilizer will be willing to pay for it. 
You cannot force the price of cottonseed meal down which will 
automatically force down the price of cottonseed, as a con- 
sequence of which we could not handle it. 


THE SOLICITOR: If we would all go to work and vroduce 
and stop spending money recklessly we would get an answer to 
our high cost of living? 


SENATOR DIAL: I think so. 


THE SOLICITOR: You are inclined to the view that if we 
should indicate a fair profit for meal that would result in 
discouragement of the farmer in the probable decreased price 
for his seed? 
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SENATOR DIAL: I think so, 


THE SOLICITOR: And on the other hand, suppose we do 
nothing. 


SENATOR DIAL: I have not heard a complaint this fall, 
not a one, 


THE SOLICITOR: I know, but the present fertilizer prices 
for this fall have been about thirty per cent less on the average 
than they were last spring. The farmer should have been de- 
lighted with that decrease because that is the only commodity 
that I know of where there was thirty per cent reduction. We 
secured that thirty per cent reduction in May for the fall 
deliveries, but here is what worries the Department. I believe 
we would not be far wrong in the assumption that if the Depart- 
ment takes ho action, the spring prices for fertilizer will be 
greatly in advance of what they are today because today they 
are manipulated under a fair-profit precedure which we con- 
ducted last May. Now, which would result in a greater dis- 
couragement, would it be the naming of a fair profit on meal 
which we would assume will carry some reduction in the amount 
the farmer would get for his seed, or an announcement to the 
farmer that his price for fertilizer for next spring would be 
from twenty to thirty or thirty-five per cent more than he is 
paying today. 


SENATOR DIAL: Well, of course, he would be paying more 
for his fertilizer. How would you exphain it? 


THE CHAIRMAN: The indications are that they would have 
to pay a good deal more for their fertilizer next spring, and 
one of the reasons is that fertilizer men worked very nicely 
as individuals with the Department in putting their prices 
down to what they thought was rock bottom. As soon as the 
price had been agreed to by the Department, the prices of 
the materials went up, and many of the smaller fertilizer com- 
panies were squeezed; men who had not bought their stock and 
made contracts went out of business because material went up 
much higher than we anticipated. Some of them took great 
jumps. Now, if we are going to deal with the fertilizer com- 
panies this year and require them to work on a fair and close 
margin of profit we have certainly got to protect this side 
of it. 


SENATOR DIAL: They should have a reasonable profit; every- 
body should have a reasonable profit. 


THE SOLICITOR: But there would be no certainty in the sit- 
uation unless the commodities they put into this mixed fertili- 
zer are also stabilized, and the law makes no differencé between 
mixed fertilizers and fertilizer material; it says both. 





, f i Ryu Ry : Stans 2 Ne Soci Sa 
ae. f patat eck tks fates, & e haned eek PRES PARE pica a 

; Tara ao ry on | mt i ue sy Biss Bethe, £ an 
ne ‘ y te oes a * : ak) One Aa aie 

he Boers 19 BK 1284 Srigie ety eit tud | ua T ‘get “is. hae fe al i MR 7 
=i : Set BSS GO Fre) eel ‘bet mth Ae, sod geet evort fat eb mot 
Pon, iS, are fwd avril liye, tontnt eat 1 ane qn. pang onteey yo: pers 

ie if To a y {Exbouneo Y fine ee) eee fone. oti peau a) pepab Pa? aber, kent by 
Se WY we cGS Fain Soe 9GY YRS aR wa taste Se Shaped aa 

sits © if . ) that ants Say gat pe ‘nokgouliort heya 107 yes ue. Pact, tee i500 


aS Gk Sankt , Paine! irrkgad wit voltsdy tae nt ‘oret, Fue" perreri feb: 
> Pringet eet th te P aaktoawsih ash ik pe omy ort, Om Pom bites ar 


ie a Use dune th rAo' very wookta yntuge edt (Mekess On. ‘wg? tien 
yeas yaoot savesed yatot ors yard tear Ye souevba ch % Peeta 
. Oa eo bouAY sb etn Fhlow(ek A tebe babar Gir Sanit S20 : 
; anne a0t020%) 4 ch PFigaet Aivot Aen, tee" jwek. NST: Peak & Sour 
; fase io Thiet 26s 9 id peda 4 iS od SEBS , Sew Fela, 
ee wacoun Any Ab nukfoun< 4 amo oO he Geusen ray Sia nel sie 
j | ae es Spsqo wots oh Yo (Fees cad woe don hires ‘Toes tT! Oey. 
oo! ies (aew ahaa Fiori 14) tat Levent ro aire nea dull? Seis iy fh ee 
ee at OS hate dh Jriga emp ONE. Yeh ye es at Ye ert 
| iss is ee BO Fe 
= hed 2 A | Se & eae + Civew on * a tO 16 cao, ‘tater FO Vir 


i’: s (Sk Adniqns very ined we s1Pal LEPret ab mate 
eraei ivoy ye.ld duck ste shodgnok bent eat ER s ope 
hee Jorides Tu segeikitel went wot eam feet forge. hey ar. 


Yhacin Voi Oe Tee ee eat {rise} | tel? pt. aie i set * 6) Rol) . 


vibe aneir abotiwg ek feataqee: use ashes ne ERS bakes Lae 


Sas Sn hon ok 4 aoedtod AIey, tet Fugue at ‘teats TOR OF RIOR 


es; He es4Pte 0% Wierd Bia wot WAR tr ak: ARIE pond. Brel s rk: Sea 
Wd Assi Lifes rie lies ory: ‘ts i ed hh @ ae re bineta fey end * 

he Sooty (enele a Maui! Fee Bip OO? erat phepmeuse wire syne 

We De | Lijshurt 2 sie oe sptaue te, ae ee, “agar bnon 

Pay. onda t Ve: eae “Wotagint han ae ey py 

. eae. SISELE Pek oF Mie a a ae i as, aye. ‘et GS we 
ae eae pee 6 any ae egies sli c 
Mode! SLT. Spake’ GP Bate, sad ee a bec 





- q 
tae 4 a 


Ay ' ; ¥ a 
1 : ‘ : , * ts : an | ro : 
: Resa Py en G . Le ad hy ee 
ty. ie Tt 4695: sThosieweser 4 ttt De 
roe 


| I dine 
_ 4 : : - ti i : Vig tering sbi wy 


as) wii fs of ag ati at ‘4 we ee Pia Sana 
a re fis: us een yan! #eorghe bey. ter gan eae 
yy ies ‘ivan Vie My Co he a * eS Sythe ee - a 
My | ee, 2 7 fats 


a 
’ Ads 























Lins 


SENATOR DIAL; It seems to me it would be to the interest 
of the fertilizer inaterial to sell it as cheap as possible to 
keep the people farming; after while they won't have customers, 
and wow we have the merchant marine that will bring products 
from Chile and around. 


THE CHAIRMAN: Well, we have appealed to the fertilizer 
men to exhibit patriotism and we are also appealing to the 
cottonseed meal men to help. 


SENATOR DIAL: I think they are all patriotic, 


THE SOLICITOR: We appealed to the fertilizer manufac- 
turer last spring to cut his prices to the bone and we consi- 
dered the prices submitted, We asked for the individual 
prices from the individual companies, and the prices that 
.were finally released were fair. We found afterwards that 
a good many of the fertilizer concerns felt they could not 
make a profit under those prices, We believe they did re- 
spond to our appeal for patriotism, Now, we have a more 
serious question; it is a difficult question. I say we may 
make a mistake; we want to do what is right. So far as cot- 
tonseed meal is concerned we have two courses to take. It 
seems that if we name a fair profit on meal it may be reflect- 
ed in the price the farmer is getting for his seed. On the 
other hand, if we do not name a fair profit for meal I think 
we can well assume that the price that the farmer is going to 
pay for his mixed fertilizer, or at least for his cottonseed 
meal, will be greater. Now, of course, cottonseed meal is only 
one of the ingredients; we have them all here, 


SENATOR DIAL: He can take the cottonseed meal and use it 
as a fertilizer and make his own fertilizer. 


THE SOLICITOR: If he receives a ton of cottonseed meal 
for a ton of seed it would be a pretty high price. 


SENATOR DIAL: I know that; everything is high, machinery 
and everyting else. I want everybody, the farmer and everybody 
else to have a fair profit, but I do believe now in the midst 
of the season it is unfortunate. Last year we had to send 
telegrams after we got started and had a great congestion and 
then they got suspicious. 


THE SOLICITOR: Of course, Senator, whenever a public man 
acts somebody may criticise him. 


SENATOR DIAL@ I do not envy you your pdsition at all. 


THE SOLICITOR: Just one other thing before you go. We 
realize that it would have been better if we could have gotten 
to these materials in July and August, but after we took up 
the vrice of mixed fertilizer, that is commercial fertilizer 
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for the fall, everybody predicted that we would have a declara- 
tion of peace on July first. Then they said September first, 
and then they say by October first. Now, here we are, it may 
be that declaration of peace may not come until January. If 
it does not come until January or February i suspect by that 
time all of the contracts for spring deliveries will have 
been made. If it should hapven that we take no action at all 
the fertilizer prices may go right out of the housetop. That 
would be unfortunate, Of course, we want to have sufficient 
fertilizer but here is the proposition, Senator, The situation 
in the phosphate rock mines has been most perplexing, They 
nave had a strike down there since April. For a while they 
could not run any trains out of those regions because the 
strikers, I am informed, had threatened the engineers. A 
little later on Federal guards were put on those trains and 
they are now being run under federal guards, but the sum 
total of the strike, which has not yet been settled, is that 
there will necessarily be a shortage in acid phosphate for 
the spring deliveries, and you know as well as I that acid 
phosphate is one of the vrincipal ingredients of a commercial 
fertilizer, so there will of necessity be a shortage of acid 
phosphate, 


THE CHAIRVNAN: Senator, furthermore, with a short sup- 
oly of acid phosphate the manufacturers in order to keep 
their trade are willing to pay anything; they are willing to 
pay any price; it is just a question of getting it; it is com- 
petitive bidding that will run the price clear out of sight. 
Now, is it wise policy under this law to allow that to go on? 


SENATOR DIAL: Well, I do not know about that. 
THE CHAIRMAN; Or shall we hold them down to a fair profit. 


SENATOR DIAL: And get less out of it; that is a pretty 
difficult question. 


THE CHAIRMAN: We are trying to hold them down to an ac- 
tual fair profit on the stocks they have to deliver. If we 
take our hands off, acid phosphate will at least double, and 
perhaps increase more than that over the high prices during 
the war period. 


SENATOR DIAL: Well, we are in hopes that this confer- 
ence here will bring about good results, and the Senate hopes 
the treaty will go through. 


THE SOLICITOR: Here is another difficulty with refer- 
ence to this matter, a good many of the manufacturing con- 
cerns have already bought a large part of their raw materials; 
others have not. We will have to take into consideration 
that that particular manufacturer has bought possibly two- 
thinds or three-fourths, or ninety per cent, and some other 
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manufacturer possibly has not bought more than fifty per cent. 
Most of them have bought; sowe, I understand, have not; that is 
just another one of the difficulties. 


SENATOR DIAL: ‘Thet is why I object to the government 
getting into the business at all; let them work out their own 
salvation. 


MR. TUCKER: ‘The price of a ton of seed is usually deter- 
mined by the products. The most valuable ingredient I suspect, 
ts the oii. The price of oil devnends very much uvon the price 
of lard because the oil is used for making lard substitutes, 
The price of lard, of course, depends very much on the price 
of grain,--corn. Consecuentiy oil prices today are largely 
fixed by the price of lard substitutes and on Saturday it was 
17 cents, ‘The other three products are hulls, and that price 
is automatically fixed, about $80 a ton; the price of lint 
is not fixed, but we expect that with all the lint that the 
government has for sale that lint will not bring very much 
money this year, Now, it is on the price of these that we 
estimate the nrice of lint probably at about 2 cents a pound; 
it might be more, but the prices of those three commodities 
must bring the balance of the money from a ton of seed. On 
Saturday I had our auditing department make some figures on 
that line. We assume that with a normal crush of seed during 
the year it would cost us about $13 a ton to work it. If 
there is a short seed crush and we don't crush that much it 
will cost us more than $13. On Saturday we estimated the cost 
of seed was $70; the cost to crush $13, or a total value of 
$83. We estimated 315 pounds of oil at 17 cents, $53; 525 
pounds of hulls at the rate of $8 a ton, $2.10; 75 pounds 
of lint at 2 cents, $150. The total value would be $83.98, 
showing that we were making a profit on that basis of 98 
cents a ton for the seed. Pased on that same market valuation 
on Saturday if seed had cost $75 a ton we would lose $4.02 a 
ton; based on $80 seed with the same valuations of products 
we would lose $9.02 a ton. Now gentlemen, meal is not a 
by-product; it is a valuable food product for cattle; it is 
almost a pity that so much is used in fertilizers. It is 
only used in fertilizers when other food crops are so abundant 
that the price of meal has been put where it could be used 
freely in fertilizers. The farmers of the South are accus- 
tomed, and have been for years, to demanding that a certain 
amount of meal be put in their fertilizers. In that case, the 
farmer is willing to pay, I imagine, a little more. We cannot 
control the price of oil; it is dependant upon other things; 
we cannot control the price of hulls; that is dependent on 
the price of other things; lint the same way. Consequently 
if you try to force down the price of meal you will simly 
force down the price of seed. There is nothing else I can 
see, and if you try to put the price of meal or cake too low 
you will probably find that Europe will take it all. 
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THE SOLICITOR: Suppose we try to keep exports from go- 
ing out, 


MR. TUCKER: Well, you might try that, but the business 
interests of the country might have something to say on that. 
Now, gentlemen, the thing that strikes me is that you are tak- 
ing the very highest-priced material goes into fertilizers. I 
imagine this year that the meal is a feeding product, that a 
very small percentage will go into fertilizer this year. I 
ce not think that the fertilizer manufacturers can afford to 

uy it. 


THE SOLICITOR: That is just what worries us; if you do 
not have a sufficient amount of fertilizers you will not have 
a sufficient amount of food crops; therefore it will result in 
a shortage of food, 


MR. TUCKER: And any farmer who wants meal in his particu- 
lar brand of fertilizer is willing to pay for it. He cannot 
force the price of meal or cake down without automatically 
forcing the price of seed down. It is a food product; it is 
not a by-product; get that out of your mind. 


THE- SOLICITOR: I remember the old days when we used to 
burn the hulls and all that sort of thing, but I always under- 
stood that the meal was a by-product. 


THE CHAIRMAN; Now the farmers can at any time go to the 
mill and exchange a ton of cottonseed for a ton of cottonseed 
meal. The question now is with that privilege, how much they 
would suffer, or how much they would sacrifice in order to get 
fertilizers, 


MR. TUCKER: I think it is up to him, if he wants to make 
the slaughter he is the judge of whether he wants to do it or 
not. I cannot see how possibly in any way you can fix the 
price of meal. It is a food product; it is going to sell in 
sympathy with the price of other food. 


THE SOLICITOR: Mr. Tucker, you talk of fixing prices,-- 
the action of the Department will be in naming a fair profit 
under the food control law, 


MR. TUCKER: How can you find out what the cost of it is 
unless you take the basis on seed. That is the raw product, 
sir. Now, if you fix the price of seed then you can fix the 
spread, but that is whereeyou lose out; you cannot fix the 
price of seed, 


THE SOLICITOR: It is a most difficult question to deter- 
mine, the cost of production, 


MR. TUCKER: It is impossible, I would not attempt it. 
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. Now that the fertilizer companies are all competing, with no 
Government reculation my experience is that in ordinary years 
they will cut each other's throats, and you wili get the price 
of fertilizer down that way better than any other way. Of 
course I ai not talking from the fertilizefS end, I am just 
trying to show-you that it is a physical impossibility to cut 
the price of meal. You put it down and you will be very glad 
to put up again. Yesterday I received a telegram from our 
New York office that the seed market was so excited that we 
had to actually limit our purchases to $75 a ton. 


DR. ALSBERG: Let me get that in my mind, You said the 
seed market was very much excited; going up or going down, 
either way, diffsrent classes of people would be excitied, but 
somebody would be excited whether it went up or down. 


MR. TUCKER; All bulis yesterday, sir. 


DR. ALSBERG: The reason I ask is because several com- 
ments were made here by the Senator and several others that 
they had, or were going to wire home not to buy any more seed. 


MR, TUCKER: We have practically done the same thing. 


DR. ALSBERG: Which would naturally lower the price; 
that is why I want to know which was the excitement, the 
rising price or the going down, but as yet there has been no 
lowering. 


MR. TUCKER: It is a market condition, absolutely. 


MR, WATKINS: I want to get this‘in the record; I don't 
know of course whether the farmer is getting more than a fair 
profit for his seed, I am not a farmer, but I meant to say 
that the farmer is getting more than the value of his seed, 
based on the present market. The mills are paying more than 
the value of cottonseed today whether that is more than a fair 
profit, I don't know. 


MR. WELLS: I have the impression that the farmers got 
a ton of meal -for a ton of cottonseed; I think that is the 
wrong idea; it may be a ton today and a ton and half tomorrow. 
It is a market condition; for instance, if seed is selling for 
#78 and meal 460 that farmer gets in exchange this toa of seed 
for $70 worth of meal. It isn't confined to one ton for a ton 
of seed, it is whatever the price of seed is that day, repre- 
sented by the market value of meal that day. 


"Hn CHAIRMAN: Has that statement been made? 


MR, WELLS: I thought the statement was made a little while 
ago that the basis of settlement for the farmer was a ton of 
meal for a ton of seed, 
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THE SOLICITOR: ‘That has been stated, I think it was 
understood that way. 


MR. WELLS: ‘That is not correct at all; the fact is that 
the farmer is paying in the shave of meal for his seed on the 
basis of the market value of the meal and the seed that day; 
it is not a ton of meal and a ton of seed; I have seen all 
variations existing during the season. I remember one season 
that started out with a thousand pounds of meal and one and 
& half of seed; before we wound up the season we were getting 
3000 pound meal for 2000 pound seed; the value of cther pro- 
ducts enabling us to make such a trade. The gentleman who 
preceded me has well put the question of costs and how they 
rank from day to day. I believe one gentleman stated yes- 
terday that there was about 16 per cent of the ammonia con- 
tent of fertilizer represented in cottonseed meal. It 
seems to me we have a verv interesting thought there, and 
I don't think I am wrong when I say that that fertilizer in 
which meal is largely used is used in about two States, North 
and South Carolina. Georgia uses some, Alabama uses very lit- 
tle meal in its fertilizer, Mississippi but little, Tennessee 
but little. West of the River you might say practically no 
meal is used in fertilizer. Now, the farmer in North and South 
Carolina very often exchanges his cottonseed for meal. Na- 
turally it does not make much difference to him what price 
he gets for meal; you go into Georgia, he does practically no 
exchanging; in Alabama possibly none; that is, unless the 
farmer in Alabama, Mississippi or Tennessee wants the meal for 
feed not for fertilizer; if you sell it in other states the pro- 
portion is very small. There we have a very interesting sit- 
uation. A man in the Carolinas or Alabama is interested in the 
price of meal for fertilizer, the farmer in Tennessee, Mississippi, 
Louisiana, Oklahoma and Texas is not, and, while we hold no brief 
for him here, we are not here to represent him, really they are 
the people who might be said to settle this question for the 
Department of Agricubhture, and say why cottonseed meal is selling 
tcday on a basis around $10 a unit of ammonia. I have a table 
here showing that cottonseed meal on a basis of $72 a ton, 36% 
protein and 7% meal, is selling at $2 a unit, protein; I take 
that as an illustration. Linseed meal, 334 protein, $74 a ton, 
delivered at Boston, $2.27; cereal meal is selling--only 35%, 
one point below cottonseed meal, is selling $79 at Boston, that 
is $2.26; copra meal, South American, 21% protein, is selling at 
$65 a ton, or $3.09 a unit; wheat bran, 15% protein, is selling 
at $44.30 a ton at Boston, $2.93 a unit; corn gluten 26% protein, 
at $76.37, which is $2.70 a unit. Cottonseed meal, according to 
Government figures, of which 84% is used for food, for some- 
thing other than fertilizer, is chiefly protein value today. 

And I repeat what I said a little while ago, it seems we should 
try to settle its value on the fertilizer worth. Is that the 
true way? .It enters into fertilizer, but only as a certain per 
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THE SOLICITOR: The issue is a fair profit, it doesn't 
matter whether you sell your article for food or fertilizer, 
it is a question of fair profit. Of course you know the Food 
Control law disregards the law of supply and demand, it is an 
emergency measure. ‘The lode-star in the food control law is a 
fair profit. It does not matter whether it is used in com- 
pounding food or fertilizer, or whether it might be made into 
some high-priced drug that might sell for ten times as much as 
cattle feed or as fertilizer, The question is--it doesn't mat- 
ter for what purpose it may be used; is the manufacturer making 
a fair profit? That is all the law contemplates. It is a ware, 
measure and contemplates that everybody in this country should 
maxe a fair profit, that everybody should produce as much as 
they could; and that nobody should hoard; it simply means that 
everybody should work for a living wage and a fair profit, and 
all pull together in a fair and honest manner, 


MR. WELLS: That is the direction in which all the work of 
the Government is pointing; and on that very point, Mr. Solicitor, 
just why “he farmer is not here I don't know, I repeat this looks 
to me like a farmer's question, for him to settle, because if 
today the figures are right, that 84% of this cottonseed meal 
goes to feed or some other purpose, than mixed fertilizer, than 
that man in Mississippi or Alabama will find that his value of 
the meal is cut half in two for a fertilizer, a thing that can- 
not be used for anything else in this country, and he will say, 
"Well, I won't bother about this seed, I won't try to preserve 
it as the Food Administration insists that it be done", and we may 
find ourselves following his action, throwing it off the mar- 
ket, and there will be less production of cottonseed oil. In 
other words, any attempt to reduce these values may result ina 
wholesale reduction of produce. 


THE SOLICITOR: We cannot imagine any amnufacturer of any- 
thing lying down in the present emergency. I feel that our peo- 
ple are yet imbued with a proper amount of patriotism. 


MR. WELLS: I speak of the farmer there, entirely. 


THE SOLICITOR: I feel that the farmer is yet imbued with 
patriotism, and when our people feel that they should let up on 
patriotism, I don't know what is going to become of our country. 
I think we can rely on the farmer and on the manufacturer. 


MR, WELLS: But you don't catch my idea, 


THE SOLICITOR: JI take it your ideas are like Senator Dial's, 
that if we take any action with reference to these raw materials, 
we will so affect other products that it would be, froma 
psychological standpoint, detrimental to food production, Do you 
think that that point overshadows the other point, that if we 
don't take any action there will be an increase in the cost of 
fertilizer? 
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MR. WELLS: I think we should consider it from every angle. 
It does seem as if the first act in the drama, you might say, 
has brought about a condition that results in confusion, that 
is the way it looks, and may be detrimental to our country, 


THE SOLICITOR: We are all working to the same end, and 
it is just a question of means; I think you realize the dif- 
ficulties of our problems. 


MR. WELLS: Indeed I do. 


MR. TUCKER: Please let me get on a practical basis. If 
Mr. Watkins will figure it, I will show you how we can reduce 
the cost, we can give you the approximate value, Mr. Watkins 
can figure them in two minutes. Take 315 pounds of oil and 
give them half a cent more and see what that is. 


MR. WATKINS: $55.12. 


THE SOLICITOR: You gentlemen didn't lose anything when it 
went to $53, did you? 


MR. TUCKER: You mean last year, when it was stabilized? 
Mr. Williams, oil and seed was $70 then, the labor, working cost, 
and seventeen and a half for oil--no, sir, we didn't lose any- 
thing. 


MR. WELLS: At a fixed fair profit. 
THE CHAIRMAN: How much? 
MR. TUCKER: $6.70 per ton of seed for lint. 


MR. WELLS: The industry lost $53 for labor, unless the 
Government raised. 


MR. TUCKER: Let us see these figures. 


MR. WELLS: $27.88 on 900 pounds of meal would be about 
$62 a ton for meal. 


MR. TUCKER: Some people estimate the value outside of am- 
monia as $5l--that would be $57, as there is $8 a unit for am- 
monia, and I say that the farmer who needs a fertilizer made of 
cottonsedd meal is going to be willing to pay $8 per unit for 
the ammonia in £t, or he will take some other fertilizer, that 
is all there is to it, unless you make him sell his seed for 
less money. 


MR. YOUTSEY: Mr. Chairman, we already have mills in five 
states, Arkansas, Tennessee, Aiabama, Georgia and North Carolina. 
We don't happen to be interested in the fertilizer business other 
than as cottonseed meal goes into fertilizer, we don't manufacture 
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it, Consequently we have no interest other than the general 
interest of the company in seeing meal go into fertilizer; as 
a matter of fact, our industry is aleng other lines, it is 
along the line of sesing this siuff go into feed, we are man- 
ufacturers of feed. Isn't this Dr. Aisberg? (Indicating) 


DR. ALSBERG; Yes sir. 


MR, YOUTSEY: I remember, Dostor, several meetings you 
attended of tne Food Control officers, and if my memory 
serves me correciiy, I have heard Dr. Alsberg say that it was 
criminal for cottonseed meal to go into fertilizer. 


DR. ALSBERG; And I am willing to say that again, sir. 


MR. YOUTSEY: You are not only decreasing your human food 
by feeding cattle, but are reducing your fertilizer. 


THE SOLICITOR: But the question under discussion is what is 
a fair profit, it deesn't matter under the Food Control law, whe- 
ther the article goes to feed or fertilizer. 


MR. YCUTSEY: Mr. Williams, you mhsunderstand me; I am not 
here to combat the question of a fair profit at all, I am bring- 
ing up the quession of what is the best thing for us to. do. 


THE SOLICITOR: I want you to get it clearly in mind. 


MR. YOUTSEY: Let me add one thing, Mr. Williams--possibly 
you ars not familiar with this. The cottonseed industry, I be- 
lieve, is recognized as an industry that stood back of the 
Government man for man right straig?< through the war, and was 
controlled longer than any other industry, outside of sugar 
and flour, in the United States. They were controlled on 
May 31, and they stood behind the guns; we were for the Govern- 
ment right straight through, not a man in the organization who 
was not. We worked dn a narrower margin, and the Food Adminis- 
tration, the War industries Board and the Ordnance records will 
show this, than any other industry in the United States through- 
out the entire war, notwithstanding the fact that was the case, 
we were allowed, when the armistice was signed, to hold the bag 
to the extent of somewhere between 30 and 50 per cent of our 
profits, which were the smallest profits of any in the business. 
And we are still holding the bag on that. The reason I bring 
this up is this: We want to lay our cards on the table and see 
what is the best thing to do. This industry doesn't want to go 
bankrupt and it doesn't propose to. We are not here represent- 
ing 800 mills--I represent our own company, and there is pro- 
babiy 50 to 60 per cent of the crushing industry represented 
here in some few men; but you have 800 mills down there who are 
attempting to fabricate this stuff and make some money, and if 
they can't see their way clear to make some money they are not 
going to handle the seed, absolutely. 
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THE SOLICITOR: I don't believe that those manufacturers 
would lay down in this crisis. 


MR. YOUTSEY: Let me tell you--theré were how many mills 
in South Carolina closed last year? 


AeVOICES- About 10. or 12. 


MR. YOUTSEY: How many mills in South Carolina refused 
to buy seed when the Food Administration looked as though they 
were going to carry it? 


A VOICE: Refused to buy seed? 
MR. YOUTSEY: At stabilized price. 
A VOICE: They all of them refused to buy seed. 


MR. YOUTSEY: They refused to buy seed, they had their houses 
full, and no place to put them. I will say this, that we have 
probably 25% of our seed crushed so far this year, and we have 
paid, we think, the full market price for it, and we haven't sold 
the products out of that seed; and if there is an attempt made to 
cut the price of cottonseed meal below its relative value, below 
the other products,-- 


THE SOLICITOR: You say you haven't sold the other products? 
MR, YOUTSEY: No, haven't sold it. 


THE SOLICITOR: Haven't contracted for it out of your present 
season's output? 


MR, YOUTSEY: No sir, 


A VOICE: You will find that situation general. 

MR. YOUTSEY: There is one other point; the states of 
Texas, Oklahoma, Arkansas and Mississippi use practically no 
fertilizer; as you know, somewhere between 60 per cent of the 
cotton crop is raised in those four states, and every bit of 
it goes for feed. I can't see how you can regulate the ques- 
tion of cottonseed meal from any of those states for fertili- 
zer when none of it is used for fertilizer, 


THE SOLICITOR: It is just a question of a fair profit; 
You are entitled to a fair profit and we want you to get it. 


MR. YOUTSEY: Of course the question of a fair profit, 
Mr. Williams, is a question of accountancy, and you can't tell 
anything until after the season is over, 


THE SOLICITOR: But we couldn't very well go into it after 
the season is over, because we couldn't collect, could we? 
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MR. YOUTSEY: It has been done. 
THE SOLICITOR: How would you proceed? 


MR. YOUTSEY: Well, you would go into the accounting, and 
if a man made $25 on his seed I would say you should go to the 
United States Department of Justice and indict him under the 
Excess Profit Law that I believe you have, and bring him down 
to a reasonable bases, an average of what the mills made. 


THE CHAIRMAN: That meal would have been sold? 
MR. YOUTSEY: Right. 


THE SOLICITOR: The effects it would already have had on 
the farmer would be that he would have already paid for it, 
his acreage would already have been decreased, there would al- 
ready have been a decreased production and a consequent in- 
crease in the cost of living. And possibly if you got some 
people on the jury who had been a little bit stung you might 
get your medicine in the end, but you might get away, and if 
you did you would be vrofiteering and you wouldn't want to do 
that, would you? 


MR. YOUTSEY: No, sir; for our own company, we are not 
out for any profiteering business. 

THE SOLICITOR: Of course you are not; I don't think 
any cf you gentlemen are. 


MR. YOUTSEY: Let me say this; I am down here looking for 
information. I can't see how it is possible to do such a thing 
as you have in mind without reducing the price of seen anyshere 
from $15 to $40 a ton. If you gentlemen have in mind doing any- 
thing that is going to effect the price of seed, I, for one, 
want to know it because I want to get out from under the seed 
we have bought at pretty close to $70 a ton and I want immediate- 
ly to stop buying seed at $75 a ton and I want immediately to 
wire south that we will not take the seed until this thing has 
been settled. We don't want to hold the bag any further than 
we are now holding it. I happened to see a telegram sent south 
yesterday, and I believe that telegram itself would have the 
effect of stopping the seed price in the south; I haven't wired 
yot, but if there is going to be an attempt to affect the price 
of one of the commodities I will certainly wire to stop buying 
sesd, because it will be necessary. If you think there is a 
profit in the cil milling of $10 a ton, you are of course mis- 
taken, I can prove that to you, I can show you what they were 
last year on Food Administration figures. 


THE SOLICITOR: You said a while ago that if we took any 
action whatsoever with reference to a fair profit on meal that 
it would reflect a reduction of from $15 to $25 a ton on cottonseed. 
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MR. YOUTSEY: I believe I said $15. 
THE SOLICITOR: Were you raised in the country on a farm? 
MR. YOUTSEY: No sir, I was raised in the city. 
THE SOLICITOR: You don't know anything about farming? 


MR. YOUTSEY: Well, I spent about 10 summers on a farm 
working. 


THE SOLICITOR: I was going to ask you if you felt that a 
reduction of $15 on cottonseed would represent a fair price to 
he farmers. 


MR. YOUTSEY: I am not a Southerner, so I ought not to talk 
for the cotton men; I have heard the farmers say it cost them ten 
cents to raise it; if you ask them what it costs today they say 


. twenty-five; = rather question that; although it may be, if they 


take in all the stuff that Senator Dial spoke of. Now there is 
just one thing moré.: I was talking with one of our men in Atlanta 
yesterday and he said the market was very excited, as Mr. Tucker 
said, and I said, "What is the trouble" and he said, “The Secre- 
tary of Agriculture of each one of the Southern states has sent 
out propagande advising the farmers to hold their seed for $100 

a ton; "Is that correct? Of course we are willing to work on 
narrow margins, but we have to cut the profits out. 


MR.~TUCKER: it is only fair to stop now, we have not drawn 
money out of Uncle Sam's treasury and it would not be fair to us 
to attempt to. 


MR. WATKINS: It would also be unfair to demand that of the 
man in the country, buying seed. I know one man who has about 
$500 worth of seed, that is a lot of money tied up, and they 
have been putting the market up around him by offering so much for 
seed, and he has to sit in the market, and make his collections 
and buy from his customers and he told me he was offered $81 for 
seed and he would have to hold it for $85. He was paying $78 and 
$79, if there was a drop of anything like $10 a ton that man 
couldn't stand it. 


MR. SPROTT: We have a Fair Price Committee plan started in 
Alabama, the committee composed of the Commissioner of Agriculture, 
one representative of the farmers and one of the oil men, and we 
had an agreement at a meeting of oil men in which the Commissioner 
of Agriculture of the State presided and in which they agreed that 
6% was a fair profit for oil mills to make on the total value of 
the products, and they figured the cost; and the Commissioner of 
Agriculture was to ascertain through the State Chemist what the 
yields of seed were and this Committee would promulgate from time 
to time a fair price of cottonseed, allowing the oil mill 6% pro- 
fit on the return, Unfortunately, about that time there came a 
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break in the market, and products went down, and the farmer mem- 
ber of the committee said that all he was on there for was to 
keep the price up, and as it went down, he would back out, 
(Laughter). 


THE CHAIRMAN: Jt might be weil to lay before you the infor- 
mation the Department has in regard to the portion of the cotton- 
seed meal that is used as feed and as fertilizer during the year 
ending June 30, 1918. The reports furnished the Department were 
for the United States, that is, for the sixteen cotton states, 
Sixty-five per cent is used as feed and 35% as fertilizers. In 
Alabama, it was 60% as feed and 40 O% as fertilizers; in Arizona, 
100% as feed; Arkansas, 88% as feed and Led fertilizer; Calif- 
ornia, all went as feed; Piemices 62% as feed, and 37% as fer- 
tilizer; Georgia, 49% as feed, aid 51% as fertilizer; Illinois, 
all went as feed; Kentucky, 92% as feed and 8% as fertilizer; 
Louisiana, 62% as fsed and 36% as fertilizer; Mississippi, 81% 
as feed, 194 as fertilizer; Missouri 100% feed; North Carolina, 
20, Th as feed, 79.3 as fertilizer; Oklahoma, 97.7 as feed, er 
2.3% a5 fortilizer; South Carolina, 23.1% as feed, 76, 9% a 
fertilizer; Tennessee, 89.2% feed and 10.8% as fertilizer; ee 
99% as feed and 1% as pone ie The average for the United 
States is 65.1% used as feed and 34, 9% used as fertilizer. 


A VOICE: Is that the Government bulletin? 
THE CHAIRMAN: It is proof of a bulletin. 
A VOICH: What is the number? 

THE CHAIRMAN: It is bulletin 798. 


MR. WELD: Are the figures you gave us yesterday of 16% 
representing cottonseed meal evidently the mixed goods? 


THE CHAIRMAN: The figures I gave you yesterday showed that 
in 1918, 15.2% of the ammonia used in mixed fertilizer came from 
cottonseed meal. Now in 1917, 13.8% of the ammonia used in 
mixed fertilizer came’ from cottonseed méal’, 


MR. RASH: A little while ago in a discussion with Mr. Wat- 
kins, the question came up if the price of cottonsecd meal was 
reduced where that difference would go. r. Alsberg explained to 
you that unlike the meat business the difference could not be put 
on meat. Now we have never seen the time we could take something 
off one side of the steer and put it on to another. It is a ques- 
tion of supply and demand from first to last. On tankage, now 
then I have been thinking over night on this provosition. This 
whole thing from first to last is on the wrong foundation because 
on organic materials you consider the sample for its ammonia value. 
Of late years these materials are no longer appraised by their am- 
monia value, but by protein value and if you take and make un some 
chart taking the protein value of corn and other feeds and compare 
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it with the protein value of cottonseed meal and tankage you 
will find the answer you are looking for. 


MR, EVE, from Charleston: It seems to me that it has been 
fairly demonstrated that there is no possibility of anything 
like an unfair profit to oil mills, Under present conditions 
it has been unfairly small, and it is also very clear that any 
reduction in price of the meal under present conditions will 
reflect upon the price of seed. Any reduction in price of seed 
will come directly on the cotton planters; the oil mills have 
no margin to spare; they are the losers. Now for whose benefit 
would that be? Would it be for the benefit of the entire ferti- 
lizer consuming farmer over the entire country? It does not seem 
to me it would be fair to the Southern cotton farmer to bear the 
entire burden. 


DR, ALSBERG: You are undoubtedly right, 


THE CHAIRMAN: There is one peculiar thing about the place 
of cottonseed meal in the fertilizer trade. A very large propor- 
tion of that portion used for fertilizer is used almost extlusive- 
ly in the southern states, The cottonseed meal that is shipped 
is practically all used for feed products. Now it results, 
therefore, in the fact that cottonseed meal used for fertilizers 
is used mainly in the South and tankage, fish-scrap and dried 
blood take its place in northern states. 


MR. WHITE: But would not a reduction in fertilizer itself 
have a sympathetic effect on the whole country? 


THE CHAIRMAN: Yes, possibly it would. 


MR. CHAMBERLAIN: Have you the amount of cottonseed meal 
used in Connecticut? 


THE CHAIRMAN: No,.I have not. 
MR. CHAMBERLAIN: There is a good deal used in tobacco. 


MR. WHITE: As I understand it, the question you want to 
determine is what would be a fair margin of profit on cottonseed 
meal. You are not trying to arrive at what would be a fair price 
for cottonseed meal under present market conditions. The ques- 
tion is what would be a fair margin of profit. I am unable to 
see how you can determine what wovld be a fair margin of profit 
on any kind--any single product manufactured from cottonseed, 
The only way you could determine what would be a fair margin of 
profit would be to take the seed--to stabilize the seed, fix 
the price for seed and for products and then you could determine 
what would be a fair margin of profit. The only way you could 
fix a fair price for cottonseed is as I see would be by daily 
quotations taking the price of other products and the price of 
seed. Of course if you attempt to fix the price of seed and of 
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meal and that is what it will mean, that is going to be re- 
flected in the price of seed. Any reduction in the present 
price of meal will be reflected in the present price of seed. 


THE SOLICITOR: Do you think the present price for seed 
is a fair price? 


MR. WHITE: Yes sir, I think so. It is a fair price based 
on the price of the products the mills are able to get. It is 
fair to the farmer. ‘That price of $75 is not prevailing in 
North Carolina. If it is, I have not heard of it. 


THE SOLICITOR: What I meant to ask was, if the prices in 
your State are fair? 


MR. WHITE: I think the prices prevailing in my State are 
fair to the farmer based on what the mills are &ble to get for 
products of the seed. 


THE SOLICITOR: Are they more than fair to the farmer? 
MR. WHITE: No sir, I do not think so. 


THE CHAIRMAN: Suppose you lowered the price you obtained 
from one of your products, would that force the price of cotton- 
secd down to a lower point where the farmer would get a fair 
profit, 


MR. WHITE: Well, I do not know what you could consider a 
fair profit for the farmer. If the mills tried to pay the farmer 
a price for his seed based on what they can get from what is 
manufactured from that seed and if you lower the price of any one 
of those products the natural inference is that it is going to be 
reflected on the price of raw material from which it is made. 


I have here 9 telegram sent to Mr. Louis M. Geller, Assistant 
President of Interstate Cotton Seed Crushers' Association, who is 
not here. It was delivered to me with the request that I read 
it to you. I will read it: 


Navasota, Texas. 


"Understand hearing called in Washington tomorrow for pur- 
pose of stabilizing price of raw fertilizer material in which 
cottonseed meal is included. Members of South Texas Associa-~ 
tion oppose any such stabilization at this date as most mills 
have purchased 70% of their crush. Please represent us at this 
meeting." 


Now the conditions in Texas are just the reverse from con- 
ditions in North Carolina. Their seed is moved a great deal 
earlier than with us, and any action you gentlemen might take, we 
can protect ourselves in North Carolina as it would be reflected 
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in price of seed but the men in Texas have already purchased 
70% of their crush and unless he has already contracted for 
his meal would suffer a disastrous loss if you were to fix 
the price after they had bought 70% of their raw material. 

It would be practical confiscation of his property. I am 
sure you gentlemen want to take into consideration the condi- 
tions that exist in all parts of the cotton bolt wher you 
come to consider this very important question. 


MR. TUSKER: Mr. Chairman, Mr. White has just spoken of 
what I have been trying to get at. How can you know the profit 
until you know the cost of raw material? How do you know the 
prorit we are making until you know what the raw material cost 
and what it has been selling for? The Food Administration last 
year fixed the difference between crude o1i1 and a substitute. 
They fixed a working spread. They fixed the spread between the 
cost of crude oil and lard substitutes. How are you going to 
determine whether they are making an unreasonable profit or not? 
You have got to determine the cost of your raw material first 
and then fix the profit you could make on that raw material. 
Can you answer that Mr. Williams? 


THE SOLICITOR: Well, of course, the perfect way, if there 
is a perfect way to determine such a question,is to first deter- 
mine the cost of all your ingredients that go into the product. 


MR. TUCKER: Well the Food Administration has released con- 
trol, Can you control the price of lint today. 


THE SOLICITOR: That is the unfortunate part of it, that 
it has been released. 


MR. TUCKER: You cannot. 


THE SOLICITOR: Did the Food Administration control the 
price of your linters? 


MR. TUCKER: No, the Munitions Department in conjunction 
with the Food Administration, Can you control the price of 
lint today? 


THE SOLICITOR: No, all of our power relates to the ingre- 
dients that go into the fertilizer. That is the limit of our 
authority. And we want you to help us arrive at a sound conclu- 
Sion. I understand your argument is that wa should not touch 
your product because we cannot control some of the clements 
of your product. 


n 


MR. TUCKER: Yes sir, that is it. 

THE SOLICITOR: There may be much in your contention, and 
that is what we want you to state, and we want you to ask what- 
ever comes to your mind. 
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MR. TUCKER: It looks impossible to me. 
THE SOLICITOR: How much of your seed have you bought? 
MR, TUCKER: Possibly about 25 per cent. 
THE SOLICITOR: You have not bought more than 25 per cent, 
MR, TUCKER: No sir. 


THE SOLICITOR:. Of course, so far as that 25 per cent goes, 
it would be easy. There are other concerns who have bought more 
than 25 per cent, 


MR. WALLIS: According to the section of the country. 


MR, TUCKER: Probably about 25 per cent of our crush last 
year will be shortly milled; about 38 per cent. 


THE SOLICITOR: About what price did the Food Administration 
fix last year, 


MR. TUCKER: Ona 70 basis 41 gallons of oil yield. 


THE CHAIRMAN: And what price did they fix on cottonseed 
meal? 


MR. TUCKER: Fifty-five dollars. 


MR. WALLIS: Pardon me, Mr. Tucker, but just to illustrate, 
and we had experience last year on that lint. Let us all remem- 
ber what happened on the 22 of November last year. When were the 
prices of oi1 fixed by the Food Administration? The price of meal 
fixed the price of oil. The armistice was signed; we were called 
here to decide with tho Ordnance Department what should be done 
about meal. There was every indication that for the value of $6.77 
as fixed by the Food Administration for our lint, we had to take 
$2. We bought a lot of seed; farmers were still willing to sell 
us. Now, Mr. West said a while ago that there was no stoppage 
on the buying of seed. There was a stoppvage on the buying of 
seed because the loss that the mills made on their lint would 
have upset the profit that they expected to make on that seed, 


THE SOLICITOR: In other words, you simply could not make a 
profit. 


MR. TUCKER: Yes. 
THE SOLICITOR: Now, we want you to make a fair profit. 
MR. TUCKER: But what I had in mind, here we are dealing with 


one product of the cottonseed, only one, and what may happen may 
be just what happened last year on the linters. 
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MR, WATKINS: Have you in mind any price that you would 
have to put on cottonseed meal in order for it to move into 
fertilizer channels, About what price per unit it would have 
to be? 


THE CHAIRMAN; That is what we wanted to do, to bring 
things back to.the relation that formerly existed between 
the price of the inorganic ammoniates and the organic ammoniates. 


MR. WATKINS: We happen to be in the fertilizer business 
also, and in your letter to the mills that certain prices ver 
unit would be fixed on sulphate ammoniate and animal tankage, 
there was no price mentioned in regard to cottonseed meal. 

I just wonder whether it would have to be on a parity with 
the others, 


THE CHAIRMAN: ‘That is what the Department suggested. 


MR. WATKINS: That would mean it would have to be about 
$30 a ton for meal. 


THE CHAIRMAN: About $32. 


MR. WATKINS: Gentlemen, I believe that if a price of $32 
or $35 was fixed on cotton seed meal that it would do more to 
decrease production then letting it alone. Because it would 
unquestionably have to be reflected on the price of cottonseed 
and the mills in the south would immediately withdraw from the 

market and the prices would go down, 


A VOICE: Don't you think it would break some mills. 
MR. WATKINS; It would cripple them very badly. 


THE CHAIRMAN: The price of cottonseed meal for 1913, 1914 
and 1915 per ton was $25.52. At the present time the quotation 
we have is $53 a ton, based on $6.31 per unit. If we sell this 
and other by-products on the basis of the relative position they 
had to the mineral ammoniates, cottonseed meal would sell now 
at $32 a ton, or $3.81 per unit. | 


& SOLICITOR: I take it that you gentiemen are practically 
unanimous that the government should take no action with reference 
to cottonseed meal. However, let us assume that possibly the 
government might take a different view and reach the conclusion 
that it would be better to follow the line that I have just 
described a while ago, that it would be better to try to keep 
down the price rather than to take the other side, what would 
you gentlemen suggest would be a fair price? 


MR. TUCKER: I do not like to think I am talking too 
much, 
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THE SOLICITOR: You need not answer that if you do not want 
to; we want you to hel» us; if you want to you can talk it over; 
we don't want to do anything arbitrarily, but just assume for 
the moment that the government mignt wake a different view and 
we would be put to the question of naming @ fair profit, a price 
that would bring a fair profit, couldn't you help us with some 
suggestion? I do not mean for you to give that off hand unless 
you want to, but we want you to help us as far as you can con- 
sistently. 


MR. TUCKER: Mr. Williams, we want to helo you, but I 
think in the first place it has been demonstrated that you can~ 
not determine a profit where four ingredients vary in price, 
where different comucditics are dependent upon them, Before 
Mr. Wallis interrupted me I wes going to say it takes a good 
deal of money to run this business at present high prices. 

This product is all handled in a short period of about four 
months to prevent it syoiling. It must be handled. Therefore, 
to get money and to keep turning it over in buying the seed we 
are turning over these products just as fast as we can; that is 
the one thing we can do to get the money back. Now, you can 
depend upon it if another dealer is selling meal a little cheaper 
than we are, we are going to cut ‘is price; we wight lose a lit- 
tle, a doilar or two a ton. Sometimes wo have to run these 
sales at a loss, I mean on the actual operating. Why? Be- 
cause wo have an overhead expense that if wo do not run them 
we would lose two and one-half or three miliion dollars. Now, 
we would probably lose some money rathor than not run them, 
There is no way in the world that I see you can fix it; we 
would do it ourselves if it could be done. We are going to 
buy this seed as cheap as the farmer will sell it to us, and 

we are going to sell the o1i1, the moal, the lint and the hulls 
at a reasonable profit. Sometimes I am a little nervous about 
next summer, We know that as time goes on we have got to meet 
a lower level of values; we don't know where it will be, and 
therefore we are not disposed to stock up; we are actually com- 
peting actively; it is not necessary to try to fix prices for 
us; I do not believe that the government is going to fix the 
price and compel the farmer to scll his seed for a price less 
than it is worth; I do not believe they are going to do it. 


THE SOLICITOR: We want the farmor to have a fair profit. 
We want you to have a fair profit. 


MR. TUCKER: Then if you feel that by competing among our- 
selves, to run our mills and reduce those overhead exrenses, we 
have run the price of secd up on each other, all right, or are 
we going to run them down. At this meoting we are protty friend- 
ly, but when Mr. Watkins gets back to Atlanta, and Mr. 
to Cincinnati, wé are competing and fighting every day, and it 
is supvly and demand after all that is governing us and nothing 
else, and you will never be able this year to get cottonseed 
meal down on a basis anywhere near this. I think there will be 
less cottonseed meal used this year in fertilizers. If the 
farmer can get a ton of fortilizer with something else that will 


do, he will use something else. 


THE SOLICITOR: The Food Administration reloased you in 
May or June? | 


MR, TUCKER: May 30. 


MR. WHiITE: There is just one thought that has occurred 
to me, You suggested that those representing the government 
Might come to an opinion contrary to that expressed by these 
gentlemen here this morning. I believe that we will all agree 
that if there is a reduction in the price of mea] that it must 
be reflected in the price of raw material. When you gentlemen 
come to consider this question I want you to hear in mind a 
thought about the merchant of the south that has stocked up 
his warehouse and is stocking up his warehouse today with 
cottonseed at $70 to $75 a ton. ‘Then too I want you to think 
about the banker that has been furnishing the money to buy 
this raw material. ‘These things are all related, and I just 
wanted to call them to your attention because it reflects all 
the way back and I just want you ta take into consideration 
all these things that have a bearing on this subject that 
you are considering. 


GOVERNOR MANNING: I do not know that I have any right 
to apeak in this meeting. I am not a manufacturer; I am not 
interested directly or indirectly in any cotton oil mill ex- 
cept in the way of any one who has to buy the stuff. I ama 
farmer and produce cotton and cottonseed. But I think it is 
well for me to state this. I feel a deep interest in the 
whole matter of cotton and the south, the part that it plays 
in its duty to the nation in raising food. I will say in- 
cidentally that I think the the south now is raising thirty per 
cent of the food products of this country, of the grain. I 
know you have a difficult job; I know your purpose is high; 
you want to help the whole body of the people, but I am afraid 
I will have to add to your trouble a little by pointing out what 
would probably be the effect of fixing the price of meal at the 
level indicated by you. That would mean at once the stoppage 
in my opinion of the purchase of seed by the oil mills; it 
would mean that because, as I] see their position, they would be 
unable to manufacture it at a profit. That in turn would stop 
their buying seed, and that seed would accumulate in the hands 
of the farmers. We would have a repetition then of what oc- 
curred last season after the armistice. I was with the Food 
Administration and before the War Industries Board on these 
various problems. By March the situation was so acute that 
farmers were stocked up with thousands of dollars worth of seed 
and with the absolute impossibility of selling that seed to the 
Mills, wecause, while the price of oil was stabilized there was 
no sale for-it. All their linters wore tied up; there was no 
0il moving and mills were stocked up, farmers were stocked up, 
and the problem presented itself, that’ unless relief was given 
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immediately that seed would be put into fertilizer and lost to 

the world as a food supply. So I was asked to go to Paris and 

I went there to see Mr. Hoover. I told him in the first place 
that I felt that the farmers and the oil mills would agree with 
the Government's views on these matters, they were patriotic 
people ahd willing to help in every way, but the agreement had 
been made that those prices would stand through the season. As 

a matter of fact, they could not stand, because there was no sale, 
you couldn't force anybody to take the oil. I requested Mr, Hoover 
to use a part of his hundred million revolving fund which Congress 
had authorized and instruct his men to buy 011 and export oil so 
as to give relief to the oil mills, and in turn give relief to the 
producers of seed. The result of that conference was that that 
evening Mr. Hoover sent a cablegram to New York authorizing and 
instructing them to purchase oil and to export it, and I believe 
that when I got back and went to Mr. Brown he told me that that 
had relieved the situation and that the farmers had been able to 
sell their seed and there was a very small percentage of it left 
on their hands. Now, of course, if the mills will withdraw from 
the market and do not buy the seed from the farmers, we are going 
to be threatened with a serious matter in the actual loss of that 
seed as a food product; and of course the raw seed used as a fer- 
tilizer at any price contemplated is out of all reach as a fertili- 
zer. It places it at too high a figure. In other words, the meal 
is a far better fertilizer then the seed in dollars and cents. 
Now, I am as anxious as anyone to seo the cost of living reduced. 
I am, however, very apprehensive, after considering this matter 
from every angle, and we in South Carolina are large consumerg 

of fertilizers of all kinds, I think we use a million tons. [| 

am also one of the trustees of Clemson College, which is educating 
some 23,000 boys to be farmers, and I am Chairman of the Fertilizer 
Board, and therefore I feel not only a state interest but as a 
farmer a very direct interest in this matter. I myself have not 
sold any seed, from the scarcity of labor and difficulty of getting 
cars we have not been able to move it. That situation is more or 
less general, and I don't want to see a repetition of the condi- 
tions which confronted us in last season, when it was impossible 
to utilize this valuable product both for fertilizer and for food, 
due to the complicated conditions that came about after the armis- 
tice, I don't see how the Government can help us in this matter. 
I believe it is a matter that we have got to thrash out and help 
ourselves in. As I said, I am not a manufacturer, IJ ama con- 
sumer, but I believe that the general good will be worked out 

more speedily under the initiative of our business people and our 
farmers, and with the farmers at least, I feel that I give ex- 
pression to their views, and they are not willing to see the price 
of seed reduced, because that seed is more valuable to them than 
the matter of purchase of meal. I hope, therefore you will go 
very slowly indeed before reaching a conclusion to put the price 
of meal at a figure that will mean a serious reduction in the 
price of seed; and further, I may say that the only expressions 
that we have heard with regard to the price of meal from the, farmers 
is that they don't understand why meal should be any higher than 
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it was last season, when the price of seed is the same--that 
is, when I left home. Seventy-five dollars has been spoken 

of as the price, maybe it is, but I would urge vpon you the 
feeling that I am viewing the matter fully appreciative of 

the desire of the Government to help the situation, looking 

at it from the standpoint of the farmer and the consuming pu- 
blic and also of those who have money invested, and if you will 
go very slowly in the matter before you reach a conclusion to 
reduce the price, you will be doing a good thing. 


THE SOLICITOR: I do not believe I quite get definitely 
your thought; you think we should take no action whatsoever 
concerning cottonseed meal. 


GOVERNOR MANNING: I believe you ought not to take any 
action; I believe the matter will work out ultimately better 
than if you do anything in reducing the price of meal;iI be- 
lieve it will reduce the price of seed. 


THE SOLICITOR: In other words, the fear of the result 
in a probable increase in the price of fertilizer would not 
from a psychological standpoint be so detrimental as the pro- 
bable decrease in the price of cottonssed. 


GOVERNOR MANNING: That is my position. 


THE CHAIRMAN: Governor, do you think that is the universal 
feeling among the farmers of the South, that they woul rather 
face the higher prices of fertilizer than to cut the price that 
they receive for seed. 


GOVERNOR MANNING: I think that is the way they have fi- 
gured it out. I believe it would meet with violent opposition 
from the producers. 


MR. WEST: You all have not indicated what you were doing 
in regard to this matter. I believe all the crushers here and 
all others interested believe that nothing but the highest and 
best methods will actuate you in any decision you will reach, 
However, Iwant to say this, if you all do decide to cut the 
price of cottonseed meal which will uktimately cut the price 
of cottonseed, we want you all here to take the respousibility 
for it and let the farmers of the South know that you are re- 
sponsible for it; otherwise, we won't go home. 


MR. HUTCHINSON of N. C.: I think you agreed there is con- 
siderable uncertainty in this matter owing to discussion and I 
think you should decide it at the earliest possible moment. Could 
you give any information at this time when a decision will be 
reached? 


THE CHAIRMAN: These matters of course qre going to be 
decided just as soon as. a decision can possibly be reached. 
Certainly within a few days, 
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MR. TUCKER: I move that we adjourn. 


DR. ALSBENG: Would it be desirable to stabilize meal at 
present prices? 


MR. HODSON: if you should stabilize,--I believe I under- 
stood your question was, How would it be to stabilize the seed 
market? 


DR. ALSBERG: No, no, no. My question was, would the gen- 
eral effect be if the price of meal was stabilized on about the 
present basis? That presumably would tend to keep the price of 
seed where it is unless the oil market changed very fundamentally. 
The price of seed will go either up or down, according to the 
way the oii market fluc.uates,but I would like to get an idea as 
to whether it would be desirable, 


MR. TUCKER: <I am rather inclined to think that any advance 
in price of oil would result in higher price of seed. Candidly, 
I believe that the meal market will stay about where it is. I 
don’t know. It is entirely a question. I still do not believe 
we can use as much meal in fertilizers themselves. 


THS CHAIRMAN: I see that you gentlemen are not agreed as 
to the price of meal today. You differ by some $20 per ton. 


GOVERNOR MANNING: ‘The price of seed, I stated, was dif- 
ferent in some states but according to Mr. White it is $75 in 
Georgia. In South Caroiina it is about $60. 


MR. TUCKER: Answering specifically, the foreign market to 
a certain extent governs the price of meal. We find that the 
demand for cake, pretty gnod a while ago, they are sort of balk- 
ing at it now. They think the price has gotten rather too high. 
So it looks as if it were stabilizing itself. There is nothing 
I can see that you can do,--you could not change the value of 
any one of the commodities arbitrarily. 


THE SOLICITOR: Would the naming of a fair profit on 
cottonseed meal have much effect on other articles used for feed?’ 


MR. TUCKER: A fair profit on seed? 
THE SOLICITOR: I mean on meal, 


MR. TUCKER: You have not gotten your basis for a fair 
profit. : 


THE SOLICITOR: Let us assume that we have, 
MR. TUCKER: I am from Missouri, sir. You must show me 


that it costs us so much to handle the seed and so much for the 
oil. 
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THE SOLICITOR: I know, but just answer this question be- 
cause it will help us. I think you can realize that these gen- 
tlemen have not decided what they are going to do but let us as- 
sume we go all wrong as you think we will do, by naming a fair 
profit,--but let us assume we do it. Will that have any effect 
on other things used for feed? The price? In other words, will 
we be interfering with anything but meal? 


MR. TUCKER: Yes. Lets assume you put the price of meal at 
$55 where it was, I think you would find that England and 
Scandinavia would buy about 50,000 tons tomorrow and another 
50,000 tons the next day. I think you cannot stabilize cotton- 
seed unless you stabilize oil and lint. To stabilize one of the 
products it does not seem to me a feasible proposition at all. 
Don't believe it is practical at all. 


THE SOLICITOR: Of course you know that under the law thia 
Department has no right to stabilize foods generally. We can only 
deal with ingredients that go into the fertilizer and the mixed © 
fertilizers themselves. 


A VOICE: What actual power do you have under the law? 


THE SOLICITOR: We have the power under the law to say that 
you shall be allowed a fair profit, that is all. 


MR. YOUTSEY: If it is manufactured for feeding purposés you 
could not control it? 


KH SOLICITOR: Yes, we could. 
MR. YOUTSEY: JI thought it was fertilizer. 


THE SOLICITOR: We can say that you shall be entitled to 
a fair profit. . 


A VOICE: What would that have to do with the price of it? 


THE SOLICITOR: It has quite a good deal to do with the 
price, if you sold it for $100 a ton as compared with $50 it 
would be quite a difference, It is just this, gentlemen, under 
the law we have the authority to say to you licensees that you 
shall not charge more than a fair profit, 


MR, YOUTSEY: Is that for feed stuffs? 


THE SOLICITOR: , That is for any ingredient which goes into 
the manufacture of fertilizers. In other words, I take the view 
of the law, of course, I am not all-wise, I amssubject to revi- 
sion by the court, but so far as our action is concerned I be- 
lieve we would be guided by what I might think the law is, i.e. 
that we have the power to say that you shall charge no more than 
a just profit, a fair profit. 
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MR. SANFORD: I would like to know if under your ruling 
that an oi] mill that does not have a fertilizer plant connect- 
ed, can pay a different price for seed than a man who is buying 
seed for fertilizer, provided he dees not make a larger profit. 


THH SOLICITOR: So far as we are concerned we cannot regulate 
your price of seed, 


MR. SANFORD: Well, you say you can regulate the price for 
meal that goes into fertilizers and not for feed provided you 
don't make an unreasonable profit. 


THE SOLICITOR: That is my view of the law; it may be 
wrong; I take the view that if this Devartment sn decides it can 
say to you gentiemen wnat would be a fair profit. Then you gentle- 
men could abide by that or not just as you saw fit, 


MR, SANFORD: Does this Department have the power to force 
me to sell my products for less price than I am paying for seed? 


THE SCLICITAR: The Department has authority under the law 
to say to you that you shall make a just vrofit and no more. 


MR. SANFORD: According to that, what is the use of the 
conference here; there is nobody making an unjust profit. 


THE SOLICITOR: May bo not at the present time. We have 
the conference here to consider the present time and the future, 


MR. SANFORD: I am representing the small mill. In all the 
other interests, even the large interests, the pricecs you have 
indicated on the cottonseed meal would wine out 25 per cent of 
my capital stock. 


THE SOLICITOR: What would be a fair price under the pre- 
sent circumstances? 


MR, SANFORD: I refused $68 for cottonseed meal because I 
do not think it was enough to give me a fair profit on cotton- 
seed at the present market. 


THE SOLICITOR: Will you give us your figures on produc-~ 
tion? 


MR. SANFORD: I cannot give you anything except the total 
cost. 


THE SOLICITOR: Have you given them in; have you itemized 
them? I would like to see your itemized figures. 


MR, SANFORD: I think you will find those figures in the 
Food Administration records, 
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THE SOLICITOR: Could you give them to us? 
MR. SANFORD: No Sar. 
“THE SOLICITOR: Could you get them? 


MR. SANFORD: Yes sir, I can figure them out all right, 
sir, We are basing our prices today on 41 gallons of oil at the 
market value of say 17 cents. 


THE CHAIRMAN; We would be glad to have any of you gentle- 
men file your cost production figures so that we would have all 
the information we can possibly get, 


MR. SANFORD: If I am to expect to have my property con- 
fiscated, where I have no large reserve, I have to get out of the 
market; I have to quit business if we expect control like that. 


MR, BOWKER: I would like to ask one question of Governor 
Manning, which addresses itself to the cost of mixed fertilizers; 
that is to say, while not yielding any right on your part of con- 
trol, your concern is addressed chiefly to the fertilizer ques- 
tion. I would like to ask of Governor Manning, who has told us 
that he is Trustee of Clemson College and Chairman of the Ferti- 
lizer Control Committee, whether at any time during the war he 
has heard any complaint on the part of any sound farmer as to 
the prices being charged by any fertilizer manufacturer? 


GOVERNOR MANNING; No, sir, I don't recall any case. Of 
course we don't have that phase of it presented to us, we are 
charged with the inspection and analysis of fertilizers and that 
phase of it is the one that comes primarily to us; but of course 
we are in touch with the farmers in the state and the truth is 
that during the war our people felt that there was but one busi-~ 
ness and that was the war, and if the Government had said that 
they required us to give cobtonseed I believe they would have 
come across. 


MR. HUTCHINSON: .Mr. Williams said they werq fixing the 
prices for next year under the Food Control Act; now, the goods 
were delivered for next December, does that fix the prices for 
next summer? 


THE SOLICITOR: That is a question of law. According to my 
idea, under the Food Control Law as it originally stood, when the 
peace proclamation comes our licensing power is at an end; there 
might be a different view, it is my opinion, that this Department 
would have no authority over you gentlemen the day after peace is 
formally proclaimed by the President. 


MT. HUTCHINSON: I know, but our goods are delivered next 
summer, 
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TAB:SOLICITOR! So far as this Department is concerned, it 
is my opinion that we have no control over you after the peace 
proclamation is formally made. 


MR. HUTCHINSON: Under that Act have you any control of any 
one who has no license under the Agricultural Department. 


THE SOLICITOR: Well, if you gentlemen are willing to cooper- 
ate it will not be necessary to require you to secure a license. 
However, the prociamaticn cf the President requires you to take a 
license as a manufacturer cf fertilizer; I know that some of you 
today are doing business without a license, but we expect to get 
your cooperation, 


MR. HUTCHINSON: I understand; we are going to cooperate, 
I was just asking that question. 


THE SOLICITOR: You gentlemen were licensed under the food 
control law by the Food Administration. Having been licensed by 
the Food Administration, you could be controlled under that 1i- 
cense, as manufacturers of a fertilizer ingredient, as well as a 
manufacturer of an article that goes into food. The Food Adminis- 
tration released you, however; but there is another proclamation 
which requires you to take out a license as a fertilizer manufac- 
turer or a manufacturer of an ingredient of fertilizer. You .:s 
have never been called on formally for that application, but today 


I might say that, in my opinion, you today are technically violating 


the law. 


MR, HUTCHINSON: The milis that opcrate and make cottonseed 
meal without a license? 


THE SOLICITOR: Yes. 


MR. HUTCHINSON: You understand that on account of the situaé 
tion we are under uncertainty as to what you are going to do. It 
is going to have an effect on the financial interest of the farmer 
and merchant, somebody is going to suffer a loss, Mr. Williams, 
because the price of nitrate of soda is going to be lowered in the 
south in less than 48 hours because they can't afford to take this 
article, as Mr. Youtsey has explained, they can't afford to take 
very much more of a load. 


“THE SOLICITOR: Professor Whitney has told you that the 
Department will act as soon as it can, However, take this thought 
awav with you, that all of us will try to do just what is right. 
If we make a mistake, it will be a mistake of the head and not 
the heart. 


MR, YOUTSEY: I believe that the same imporession is made 
on the balance of us as on mé, I think myself that I am going to 
be mighty careful about paying the present price for cottonseed 
until definite word comes from here, Do not misunderstand me, I 
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am not holding that as any threat against you to force a deci- 
sion, I am simply saying that on account of the uncertainty I 

am going to have to keep the weight off until some definite 
decision is made on your part. I would Like to have an expression 
from all the others here as to whether the meeting has had that 
impression on them, for my own good. 


THE SOLICITOR: I hope you gentlemen will be circumspect in 
whatever you do. You know there has been recently 2 serious de- 
Cline in the price of live stock. It has been sated thatthe 
decline was brought about by the packers for the influence it 
might have on Congress, I don't know whether those reports are 
true but I just advise you gentlemen, for your own benefit, to 
be circumspect; don't create any false impression about your- 
selves, just be careful and just realize that we are going to 
try to do whatever is best to be done, and will act as quickly 
as we can, 


MR. YOUTSEY: We would express our attitude, to be per- 
fectly frank, this way: Until the Department of Agriculture 
in Washington has made up their mind what they are going to do 
relative to this stabilizing, we will not pay this present 
price for seed; I mean, pardon me for saying so, but you are 
tHrowing the responsibility on us. 


THE SOLICITOR: So far as J am concerned, no such action 
or threat would hasten matters. You gentlemen just be circum- 
spect and realize that whatever we do will be, so far as we can 
determine, the best thing. 


MR. TUCKER: Dr. Whitney has indicated this morning that his 
purpose before we came to Washington was to get the same parity of 
prices as between meal and those mineral fertilizer ingredients. 
Now, what attitude can we take until we have some expression of 
Opinion from you: I believe you gentlemen have made up your minds, 
and could meet and settle it in half an hour, and I think you 
ought to; and candidly I don't bolieve we are making a fertilizer 
material, we are making a food product. You can use corn, wheat, 
anything, for fertilizer if you put it in the ground. I believe 
your attitude has been, up to this morning, possibly, that cotton-~ 
seed meal was a by-product. It is not, it is a food product, 
that foreign countries are very anxious to got from us for food. 

I think it is only fair to us and fair to the farmer that you give 
us a decision, and I think it would be well to give it to us today. 
We are not acting in our personal interests, we have a lot of stock- 
holders to look after and take care of; that is the business view 

of it; wé have responsibilities to those people. Now, we can't 
assume the responsibility, as you say; it may be necessary for us 
to do something radical or which would prove radical. The cotton-~ 
seed oil industry last year, I understand, as acting for Mr. Hoover, 
carried out their program better than any other industry in the 
country. We want to keep up that good record, we want to help the 
Government; but it is a little dangerous to hear Dr. Whitney's first 
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remarks this morning. We don't know what is in your mind; 3 
I think you should take the brond stand that it is not a ferti- 
lizer ingredient, it is a food product. 


GOVERNOR MANNING: Mr. Chairman, I think that there is a 
good deal of danger in this sgitvation. I think that you have 
called this conference so as to obtain information and to secure 
cooperation between manufacturers of these products; I believe 
that you have had impressed on your mind the necessity of re- 
moving any doubt in the mind of the trade and the people as to 
what the action will be, and I believe that you are going to 
exercise all possible diligence and speed in reaching a decision. 
You have iyad facts presented to you here, and I think it is only 
fair, gentlemen, to the Department to say that they should have 
time to go over those matters and to digest them. I do feel that 
anything you can do to expedite this and bring a decision will be 
wise and helpful, but I want to say to these gentlemen who are 
manufacturers that we are in a state of great unrest, and the 
public mind is susceptible to impressions and it behooves us as 
citizens to sit steady and do everything that we can to quiet 
the unrest and urieasiness of the public; and I appeal therefore 
to you not to take any drastic action, not to give out any state- 
ment to your buyers and so on that will cause doubt amnng our 
people, but rather, assure them that you are trying to work with 
the Department in order to bring about a wise and proper solution 
of this trouble. I appeal to you on that ground. (Applause). 


THE CHAIRMAN: Are there any further remarks? If not I 
move the session adjourn. Before that, I would like to ask if 
any of the phosphate men who went over to the Railroad Administra- 
tion wovld care to make a statement, 


GOVERNOR MANNING: Mr. Chairman, I went with them and can 
say to you that we had a very symvathetic and attentive hearing, and 
facts were presented there to them wnaich I am sure will look well 
to them; and I believe they were impressed. Twenty-eight men went 
over there, Mr. French made a statement as to the needs of his 
company, and a suggestion was made by Mr. Kendal that the different 
companies who were engaged in mining phosphate rock should present 
their matters through Mr. Taylor here, so that they would have 
daily reports of the needs, as those needs will be increasing needs 
as the greater part of the men return to work, We felt satisfied 
that he was going to do everything in his power to relieve the 
situation and we feel that he realizes the importance of it, even 
over other industries. 


THE CHAIRMAN: Gontlemen, I wish to express my gratification 
at the attendance and the cordial way in which you have met the 
Department in this matter. Perhaps I might say that I am a Little 
bit disappointed that there was no more evidence of helpfulness in 
some material way. You have not suggested any methods by which the 
matter could be adjusted except by leaving it alone. It does seem 
as if the time had come that these things should begin to get back 
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to their normal condition, and I had hoped that some suggestions 
to that end would come, However, we are very much obliged to you 
for having given your time andattention, and want to assure you, 
as the Solicitor has said, that we will give this very careful 
consideration, ‘Je are aware of the many intricacies that are 
involved in the whole question, the materials that go into fer- 
tilizers the fertilizers themselves, the interests of the manu- 
facturers in these materials and the mixed fertilizers, and I 
think it has been a very good thing that we have met; that we 
have seen your side, and difficulties that you are up against, 
and that you have seen some of the intricacies and the dif- 
ficulties that this Department is in. We thank you very much 
for your attendance, 
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